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ehatfen fo the Sherehollen 


Following authorization at the Annual General Meeting of the Shareholders of the Company, held on June 
23rd, 1967, Agreements were entered into with The Coniagas Mines, Limited whereby the Company’s 35 Mining 
Leases in the Townships of Elmhirst, Irwin, Pifher and Walters, in the District of Thunder Bay, Province of Ontario, 
were transferred to Coniagas and your Company was relieved of the obligation for advances in the amount of 
$281,468.79 and interest accrued thereon of $82,857.67. These transactions were entered into to put your Com- 


pany in a financial situation to facilitate the raising of additional capital for the further development of its properties. 


During the year an option was granted on your New Brunswick Properties to Sullico Mines Limited. Under 
the terms of this Agreement, Sullico may cause a New Company to be formed within three years of December 20th, 
1967, to take over the property. If the option is exercised Quebec Sturgeon River Mines Limited will receive 12/2% 
of the authorized capital of the New Company. The Agreement contains provisions to prevent any dilution of 


this interest. 


Your Claims at Gull Pond, Newfoundland lapsed in the early part of the year through non-performance of 
an adequate amount of Assessment Work. However, your Company participated in a geo-chemical survey over 
the Gull Pond area. This survey gave encouragement that commercial ore deposits might well be present and 


accordingly, since the end of the year, 24 claims have been staked over a part of the ground formerly held. 


No work was carried out on the Company's Bachelor Lake Property during the year. It is not considered 
advisable to bring this Property into production until hydro-electric power is available. As advised in previous 
reports this property contains an estimated ore reserve of 448,000 tons of .32 ozs. in gold with the zone not 


de-limited. 


Unsettled international monetary exchange conditions would seem to indicate that the Governments of the 
Major Powers are either unable or unwilling to impose on themselves the discipline necessary for the maintenance 
of sound currencies. The resultant inflation may ultimately lead to a revaluation and return to gold as a standard 
of value and a restrictor of deficit financing. We feel warranted in retaining our interests in gold against this 


probability. 


Respectfully submitted, 


M. J. BOYLEN, 
President. 


AS SENS 
1967 
Current $ 
Coast tc ne i 14,640 
Accounts receivable ‘2.200 55 uP a eee ee ere eed eee 809 
The Coniagas: Mines, Limited) <2. ee eee ee ee 1,429 
Mining ‘stores ‘andisupplies 2-5 <5.) eee eee ee ee ee ee 3,840 
Preposid: inisurcnce: se eee 2/9 
20,997 
Investments 
Shares of other mining companies having a quoted market value, at cost less 
depletion (Notes 1, 2 and 3) (Quoted market value $34,646 — 1966 
GAT OB) sas Ss ra 1 as hen ees UT 158,961 173,446 
5% Unsecured, deferred, subordinated notes of Beauce Placer Mining 
Company Limited in default since November 30, 1965 175,000 175,000 
333,961 348,446 
Fixed 
Deeded, cht SH es Fete al Ma ad a oe eee 400 
Building, structures, equipment and road, at cost Rake, cat Shae SON ad Sy 188,899 201,533 
Mining properties and payments under an agreement to purchase mining 
properties: (Notes’4 to-/ inclusive) © 222s ae tee ere ee a 472,211 532,560 
661,110 734,493 
Deferred 
Preproduction and deferred development expenditures —.....------ 1,082,360 1,311,790 
Approved on behalf of the Board: | 
M. J. BOYLEN, Director. | 
C. S. KENNEDY, Director | 
2,098,428 2,403,177 | 


(Incorporated unde 


} 
y 


BALANCE SHEET —> 
(With comparat§ 


The notes attached form an integ 


Audit 
To the Shareholders of 
QUEBEC STURGEON RIVER MINES LIMITED, 
Toronto, Ontario. 

We have examined the Balance Sheet of Quebec Sturgeon River Mines Limited as at Decerie| 
and Source and Application of Funds for the year ended on that date and the Notes to the Financ 
accounting records and other supporting evidence as we considered necessary in the circumstances. 

The mining stores and supplies are items of equipment spares and should be classified as ni: 

No provision has been made for the excess of cost over market values of the investments in sha: 

We are unable to determine when the notes receivable from Beauce Placer Mining Co. Ltd. vi 

The building, structures, equipment and road, valued on the Balance Sheet at cost, are all locate: 
for depreciation on any of these assets has been made. 

Included in preproduction and deferred development expenditures are losses on sale or ab; 
respect of New Brunswick properties which should, in our opinion, be charged against Retained Earnin. 

Subject to the above limitations, in our opinion, the attached Balance Sheet, Statements of Retain! 
Notes to the Financial Statements present fairly the financial position of the company as at December 3} 
that date. Except as mentioned above, the Financial Statements have been prepared in accordance wi 


Toronto, Ontario, 
May 15, 1968. | 


VER MINES LIMITED 


Laws of Ontario) 


SEMBER 31st, 1967 
yures for 1966) 


LIABILITIES 


Current 


Accounts payable and accrued liabilities 
Prepconiogasemunes, Limt6d a. o.. ye ee oe eek ae eee oh 


Non-Current 


The Coniagas Mines, Limited — advance 


Contingent 
(Note 5) 


SHAREHOLDERS’ EQUITY 


Capital 
Authorized: 
mr O00,000: Shares ots | parrvalue: 22.22 ee 


Issued: 


Loh OMNES poy gol PERU Loe 5 ee a ROE aE RR EE ee OSL eee 9 
LESS-8 DISCOUNT TNOLOON itn we eke te ee 


Contributed Surplus 


Balance, unchanged from previous year (note 8) _.....- 


Retained Earnings 


Bglance send. ofeyean 25 cs ee ee ee 


art of these financial statements. 


Report 


. 1967, the Statements of Retained Earnings, Preproduction and Deferred Development Expenditures 
itements. Our examination included a general review of accounting procedures and such tests of 


snt assets. 

other mining companies. 

paid and consequently can express no opinion on the value of this asset. 

ie Bachelor Lake, Quebec property. Operations at this property were suspended in 1963. No provision 


nent of buildings and equipment totalling $9,046 in respect of Quebec properties and $133,168 in 


nings, Preproduction and Deferred Development Expenditures and Source and Application of Funds and 
' and the results of its operations and the source and application of its funds for the year ended on 
ierally accepted accounting principles applied on a basis consistent with that of the preceding year. 


SNYDER, CRAIG & CO., 


Chartered Accountants. 


1,894,215 


1,164,035 


730,180 


1,037,818 


302,810 


2,070,808 


2,098,428 


1966 


$ 
11,474 
10,320 


21,794 


346,886 


1,894,215 
1,164,035 


730,180 


1,037,818 


266,499 
2,034,497 


2,403,177 


QUEBEC STURGEON RIVER MINES LIMITEDs 


STATEMENT OF PREPRODUCTION AND 
DEFERRED DEVELOPMENT EXPENDITURES 


FOR THE YEAR ENDED DECEMBER 31, 1967 
(With comparative figures for 1966) 


1967 1966 
$ $ $ 
Balancé, beginningtomyeor 2. 4. eee 1,311,790 1,282,079 
Ontario Property 
Mining: lease fees id i me eee 161 
Miscellaneous revenues: 2.2) 2) ee ( 16) 
Balance of expenditures written off on sale of property —. ( 160,563) ( 160,418) ( 103) 
Quebec Property 
Taxesiand license fees... 6 eee ee ee ee 766 
WnsSurONce © 2.5 eed To he ae eh a 763 
Equipment ‘written ioftinis 5 noe es ee 3,007 
Prior years interest charges forgiven on advances from The 
Coniagas: Mines; Limitedie. a eee (8 J6A37IAC 71008 26,489 
New Brunswick Property 
Rental income. 0.295 = ee 275 
Less: Residlenicel.expense: =.2. 2 5. eee 38 
( 237) 
Loss. on sale.of: building: :..55..: 2 eee 4,978 4,741 643 
Newfoundland Property 
Soll ‘sampling sc. 3 3 a eee ee ae 6,025 
Less: Expenditures written off — claims lapsed __-...-.. 8707. 2,682) 2,682 
Balance; eri of yecnt tc a eae er eee 1,082,360 1,311,790 


Consisting of expenses on 


Quebec: property 5". ee 500,156 
New’ Brunswick property, =.) 4. eee 582,204 


1,082,360 


QUEBEC STURGEON RIVER: MINES LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1967 
(With comparative figures for 1966) 


Source of Funds 


Advance from The Coniagas Mines, Limited 
PaO TCL NBGA CISCO SAG 1 eo Bat Rs ee Be el he 
RNC LR ELVE SHINE |, ces Gee vies 2 7 rb ee ee LV ay Sle Roel aie 


Application of Funds 


Payment on account of the acquisition of mining claims 
DMN GOVelOpMenth exXPENnSOSe uo. ty ee ee A 
Administrative and general expenses enn 
BRGSDECHIGREXDEN ses Hone 168 ke soe Ste TT a eee ee ee eat 


Resulting in an increase (decrease) in working capital 
Increase in working capital resulting from forgiveness of The Coniagas 
MASS. Cimitec Curent OCCOUnhs we. fa 8 i 5g ols De A Ree 


Brenmncr copitdl,. -beginming rol. years hak ty aT eh 
Ree SCODITC!, LON Of VeOr Stas ken Pet ket EE ek 


STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1967 
(With comparative figures for 1966) 


Boiance. beginnitig. of yer’) ad eB ee ee eer eee eee cee 
Add: 
Amount owing to The Coniagas Mines Limited, for funds advanced, forgiven 
andwritten Off lke ke ge ei ae MS he 
Deduct: 
Administrative and general expenses (net), not applicable to any specific 
MHIMIMG: POP OUT Y ee ae eee rere ee 
Loss ion sale: of: investment 2225 cise key ie eg ese set 
Mining claims at Gull Pond, Newfoundland: 
Exploration‘costs' dutingsyearss = Sse eee ee ee ee 


Acquisition costs and preproduction costs written off when claims lapsed 
Mining claims, District of Thunder Bay, Ontario: 

Loss onssale to. The Coniagas., Mines: Limited ae ae 

Preproductionvexpenses writen Of: swe e bee ees 


Bales. GMCOt VOOM ca ele a AO ae ee ee ee 


1967 
$ 


266,499 


256,469 
522,968 


4,881 
10,658 


6,025 
5,058 


32,973 
160,563 
220,158 
302,810 


2,207 
12,847 
3,048 
6,289 
24,891 


( 24,891) 


1966 
$ 


276,411 


276,411 


3,623 


6,289 


lz 
266,499 


QUEBEC STURGEON RIVER MINES LIMITED 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1967 


Investments Market Book 
1. Shares of other mining companies having a quoted market value Value Value 
1967 1967 1966 
$ $ $ 
2,000 Bralorne Mines Limited, at cost less depletion _-......--..... 14,485 
294,938 Beauce Placer Mining Co. Ltd., at cost 20,646 38,481 38,481 
10,000 First Maritime Mining Corporation Limited, at cost -......... 14,000 120,480 120,480 


34,646 158,961 173,446 


2. In accordance with the Company’s practice, 50% of dividend income received from other mining companies 
has been credited against the cost of the shares as “depletion”. No dividends were received in 1967. 

3. The quoted market value in the aggregate given for the shares of Beauce Placer Mining Co. Ltd., because 
of the large block involved, is not necessarily indicative of the amount that might be realized if this 
investment were sold. 


Mining Properties 


1967 1966 
4. In the Province of Ontario: $ $ 
35 Mining leases in the Townships of Elmhirst, Irwin, Pifher and Walters, 
Districtof: Thunder:,.Bay; crt scot 5 0d a 57,973 


5. In the Province of New Brunswick: 
2 Mining licenses in the Township of Beresford, County of Gloucester subject 
to an obligation to pay $260,000 out of net profits arising from bringing 
this property into production if, as and when this should occur __...... 399,213: ~3997213 
This property has been optioned to Sullico Mines Limited (no personal ‘liability) 
which has the right within 3 years from December 20, 1967 to form a new 
company and to cause 122% of its authorized capital to be allotted to the 
Company as the consideration for the transfer of the Company’s interest and 
title in this property. 
6. In the Province of Newfoundland: 
44 Mining daims at Gull Pond! lapsed in 1967 (23 ee 2,376 
7. In the Province of Quebec: 
19 claims and one mining concession in the Bachelor Lake Area of the 
Township of Lesueur, District of Abitibi East originally acquired under an 
instalment payment agreement to purchase totalling $275,000. This 
purchase agreement originally covered 40 claims but 20 claims were 
dropped in 1967 with the permission of the vendor. 
After paying instalments totalling $67,500 further payments were suspended 
from December 28, 1965 until 
(a) firstly such time as a power line is extended to the claims by the Quebec 
Hydro Electric Commission or 
(b) alternatively the reconsideration of the moratorium by the vendor at two 
years intervals. The next moratorium termination date open to the vendor 
would be December 28, 1969 subject to three months prior notice. 
The company was required to bring the above noted mining concession into 
production during 1966 under the prevailing regulations and as this did not 
occur title is held subject to the pleasure of the Provincial authorities. 
Instalment payments: on GCCOUNT se ae 67,500 67,500 
Other costs 2c:25.0 ee a A eee eo eee eee 5,498 5,498 
472,211. 532,560 
Contributed Surplus 2 ea 


8. In 1964, contributed surplus was reduced by a charge of $379,591 in respect of costs of mining properties 
written off. 


QD 
CANADA 


